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QUESTION 1

Greenpath Health Services, Inc., an HMO, recently terminated some providers from its network in response to the
changing enrollment and geographic needs of the plan. A provision in Greenpath\\'s contracts with its healthcare
providers states that Greenpath can terminate the contract at any time, without providing any reason for the termination,
by giving the other party a specified period of notice. 

The state in which Greenpath operates has an HMO statute that is patterned on the NAIC HMO Model Act, which
requires Greenpath to notify enrollees of any material change in its provider network. As required by the HMO Model
Act, the state insurance department is conducting an examination of Greenpath\\'s operations. The scope of the on-site
examination covers all aspects of Greenpath\\'s market conduct operations, including its compliance with regulatory
requirements. 

With respect to the type of change that constitutes a material change under the HMO Model Act\\'s disclosure
requirements, the termination of one healthcare provider from Greenpath\\'s provider network 

A. Always qualifies as a material change in the plan, and Greenpath must report the change to all plan enrollees 

B. Always qualifies as a material change in the plan, and Greenpath must report the change to only those plan enrollees
who have received care from the terminated provider 

C. Qualifies as a material change in the plan only if the provider is a primary care provider, and in such a case
Greenpath must report the change to all plan enrollees 

D. Qualifies as a material change in the plan only if the provider is a primary care provider, and in such a case
Greenpath must report the change to only those plan enrollees who receive primary care from the terminated provider 

Correct Answer: D 

 

QUESTION 2

The Westchester Health Plan is using a pricing strategy that involves setting a low price in a highly price-sensitive
market to stimulate revenue growth. In following this strategy, Westchester is sacrificing short-term profits for fast growth
in selected markets. This information indicates that Westchester is following the pricing strategy known as 

A. Market skimming 

B. Buying market share 

C. Price skimming 

D. Unitary pricing 

Correct Answer: B 

 

QUESTION 3

Greenpath Health Services, Inc., an HMO, recently terminated some providers from its network in response to the
changing enrollment and geographic needs of the plan. A provision in Greenpath\\'s contracts with its healthcare
providers states that Greenpath can terminate the contract at any time, without providing any reason for the termination,
by giving the other party a specified period of notice. 
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The state in which Greenpath operates has an HMO statute that is patterned on the NAIC HMO Model Act, which
requires Greenpath to notify enrollees of any material change in its providernetwork. As required by the HMO Model Act,
the state insurance department is conducting an examination of Greenpath\\'s operations. The scope of the on-site
examination covers all aspects of Greenpath\\'s market conduct operations, including its compliance with regulatory
requirements. 

From the following answer choices, select the response that identifies the type of market conduct examination that is
being performed on Greenpath and the frequency with which the HMO Model Act requires state insurance departments
to conduct an examination of an HMO\\'s operations. 

A. Type of examination: comprehensive; Required frequency: annually 

B. Type of examination: comprehensive; Required frequency: at least every three years 

C. Type of examination: target; Required frequency: annually 

D. Type of examination: target; Required frequency: at least every three years 

Correct Answer: B 

 

QUESTION 4

From the following answer choices, choose the term that best corresponds to this description. The SureQual Group is a
group of practicing physicians and other healthcare professionals paid by the federal government to review services
ordered or furnished by other practitioners in the same medical fields for the purpose of determining whether medical
services provided were reasonable and necessary, and to monitor the quality of care given to Medicare patients. 

A. Health insuring organization (HIO) 

B. Independent practice association (IPA) 

C. Physician practice management (PPM) company 

D. Peer review organization (PRO) 

Correct Answer: D 

 

QUESTION 5

The Good and Well Pharmacy, a Medicaid provider of outpatient drugs, is subject to the prospective drug utilization
review (DUR) mandates of the Omnibus Budget Reconciliation Act of 1990 (OBRA \\'90). One component of prospective
DUR is screening. In this context, when Good and Well is involved in the process of screening, the pharmacy is 

A. Updating a formulary to represent the current clinical judgment of providers and experts in the diagnosis and
treatment of disease 

B. Reviewing patient profiles for the purpose of identifying potential problems 

C. Consulting directly with prescribers and patients in the planning of drug therapy 

D. Denying coverage for the off-label use of approved drugs 

Correct Answer: B 
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