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QUESTION 1

The following situations illustrate per se violations of federal antitrust laws: 

Situation A - Two groups of providers agreed among themselves that each provider will do business with health plans
only on a fee-for-service basis. 

Situation B - In order to avoid competing with each other, two independent, competing physician-hospital organizations
(PHOs) divide the geographic areas in which they will market their services. 

From the following answer choices, select the response that correctly identifies the types of per se violations illustrated
by these situations. 

A. Situation A: price fixing; Situation B: horizontal division of markets 

B. Situation A: price fixing; Situation B: tying arrangement 

C. Situation A: horizontal group boycott; Situation B: horizontal division of markets 

D. Situation A: horizontal group boycott; Situation B: tying arrangement 

Correct Answer: A 

 

QUESTION 2

Greenpath Health Services, Inc., an HMO, recently terminated some providers from its network in response to the
changing enrollment and geographic needs of the plan. A provision in Greenpath\\'s contracts with its healthcare
providers states that Greenpath can terminate the contract at any time, without providing any reason for the termination,
by giving the other party a specified period of notice. 

The state in which Greenpath operates has an HMO statute that is patterned on the NAIC HMO Model Act, which
requires Greenpath to notify enrollees of any material change in its provider network. As required by the HMO Model
Act, the state insurance department is conducting an examination of Greenpath\\'s operations. The scope of the on-site
examination covers all aspects of Greenpath\\'s market conduct operations, including its compliance with regulatory
requirements. 

With respect to the type of change that constitutes a material change under the HMO Model Act\\'s disclosure
requirements, the termination of one healthcare provider from Greenpath\\'s provider network 

A. Always qualifies as a material change in the plan, and Greenpath must report the change to all plan enrollees 

B. Always qualifies as a material change in the plan, and Greenpath must report the change to only those plan enrollees
who have received care from the terminated provider 

C. Qualifies as a material change in the plan only if the provider is a primary care provider, and in such a case
Greenpath must report the change to all plan enrollees 

D. Qualifies as a material change in the plan only if the provider is a primary care provider, and in such a case
Greenpath must report the change to only those plan enrollees who receive primary care from the terminated provider 

Correct Answer: D 
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QUESTION 3

Any willing provider laws have their share of proponents and opponents. Arguments commonly made in opposition to
any willing provider laws include 

A. That such laws reduce the number of providers in a health plan\\'s network 

B. That such laws limit consumer choice to coverage options that are more costly than network-based plans 

C. That such laws encourage providers to offer discounts in exchange for patient volume 

D. All of the above 

Correct Answer: B 

 

QUESTION 4

Health plans typically divide their costs into medical and administrative expenses. Examples of medical expenses are. 

A. Equipment costs 

B. Salaries and benefits for executives and for all functional areas 

C. Sales and marketing costs 

D. Payments to providers for the delivery of healthcare 

Correct Answer: D 

 

QUESTION 5

In the course of doing business, health plans conduct basic corporate transactions. For example, when a health plan
engages in the corporate transaction known as aggressive sourcing, the health plan 

A. Chooses to contract with vendors who provide specific functions that would otherwise be performed in-house, such
as paying claims 

B. Seeks to obtain the best deals from various vendors for equipment, supplies, and services such as telephones,
overnight mail, computer hardware and software, and copy machines 

C. Merges with one or more companies to form an entirely new company 

D. Joins with one or more companies, but retains its autonomy and relies on the other companies to perform specific
functions 

Correct Answer: B 
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