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QUESTION 1

Factor/s that influences/influence the state of an organization\\'s control environment is/are: 

A. Organizational history of control weakness or violations 

B. Whether management emphasizes and values competence, integrity, and ethical behavior 

C. An inconsistent or unfair employee performance evaluation, compensation and promotion system. 

D. All of these 

Correct Answer: D 

 

QUESTION 2

Cash equivalent may include: 

A. Commercial Papers 

B. Returned Checks 

C. Spotted debits 

D. Only A and B 

Correct Answer: D 

 

QUESTION 3

A health services delivery organization that offers the option to its members to choose to receive a service from
participating or a non-participating provider. Which one of the best suits to this definition? 

A. Point-of-service plan 

B. Health maintenance organization (HMO) 

C. Preferred provider organization (PPO) 

D. Independent practice Association (IPA) or organization (IPO) 

Correct Answer: A 

 

QUESTION 4

Which of the following best suits in place of question mark? 
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A. Risk spectrum 

B. Risk platform 

C. Risk levels 

D. All of these 

Correct Answer: A 

 

QUESTION 5

All lending institutions assume some loans will not be repaid and thus estimate the losses they expect from their loan
portfolio. Management of the lending institution sets a reserve for loan losses at a given point based on factors such as: 

A. The number and type of loans made 

B. The quality of loans made 

C. The number of problem loans 

D. All of these 

Correct Answer: D 
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