
https://www.lead4pass.com/2016-frr.html
2023 Latest lead4pass 2016-FRR PDF and VCE dumps Download

 

 

 

2016-FRRQ&As

Financial Risk and Regulation (FRR) Series

Pass GARP 2016-FRR Exam with 100% Guarantee

Free Download Real Questions & Answers PDF and VCE file from:

https://www.lead4pass.com/2016-frr.html

100% Passing Guarantee
100% Money Back Assurance

Following Questions and Answers are all new published by GARP
Official Exam Center

 

 

Latest 2016-FRR Dumps | 2016-FRR VCE Dumps | 2016-FRR Practice Test                                1 / 5

https://www.lead4pass.com/2016-frr.html
https://www.lead4pass.com/2016-frr.html
https://www.lead4pass.com/2016-frr.html


https://www.lead4pass.com/2016-frr.html
2023 Latest lead4pass 2016-FRR PDF and VCE dumps Download

QUESTION 1

Why do regulatory standards impose formulaic capital calculations for all of the banks activities? 

I. If the banks use different models it is difficult for a regulator to compare results across banks. 

II. By imposing standardized calculations regulators can make sure that banks are not missing key risks in their
calculations. 

III.

 By imposing standardized calculations regulators can make sure that banks do not use capital calculations to game the
banking regulation system. 

A. 

I 

B. 

I,II 

C. 

II, III 

D. 

I,II, III 

Correct Answer: D 

 

QUESTION 2

Which one of the following four statements correctly defines an option\\'s delta? 

A. Delta measures the expected decline in option with time and is usually expressed in years. 

B. Delta measures the effect of 1 bp in interest rate change on the option price. 

C. Delta is the multiplier that best approximates the short-term change in the value of an option. 

D. Delta measures the impact of volatility on the price of an option. 

Correct Answer: C 

 

QUESTION 3

By foreign exchange market convention, spot foreign exchange transactions are to be exchanged at the spot date
based on the following settlement rule: 
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A. One-day rule 

B. Two-day rule 

C. Three-day rule 

D. Four-day rule 

Correct Answer: B 

 

QUESTION 4

Which one of the following four global markets for financial assets or instruments is widely believed to be the most
liquid? 

A. Equity market. 

B. Foreign exchange market. 

C. Fixed income market 

D. Commodities market 

Correct Answer: B 

 

QUESTION 5

Alpha Bank determined that Delta Industrial Machinery Corporation has 2% change of default on a one-year no-
payment of USD $1 million, including interest and principal repayment. The bank charges 3% interest rate spread to
firms in the machinery industry, and the risk-free interest rate is 6%. Alpha Bank receives both interest and principal
payments once at the end the year. Delta can only default at the end of the year. If Delta defaults, the bank expects to
lose 50% of its promised payment. 

What may happen to the Delta\\'s initial credit parameter and the value of its loan if the machinery industry experiences
adverse structural changes? 

A. Probability of default and loss at default may decrease simultaneously, while duration rises causing the 

loan value to decrease. 

B. Probability of default and loss at default may decrease simultaneously, while duration falls causing the loan value to
decrease. 

C. Probability of default and loss at default may increase simultaneously, while duration rises causing the loan value to
decrease. 

D. Probability of default and loss at default may increase simultaneously, while duration falls causing the loan value to
decrease. 

Correct Answer: D 
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