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QUESTION 1

An organization has a large number of vendors supplying goods to its various branches across the region. The code of
conduct statements signed by the employees specify that the employees or their families will not sell goods to the
organization. However, during the internal audit of a branch, the internal auditor suspected that some of the employees
may be supplying goods to the organization contrary to the code of conduct. The chief audit executive has requested
that a thorough review be completed to identify the potential employee vendors. Of the following tests, it would be least
useful to compare [List A] with [List B]. 

[List A] [List B] 

A. Vendor bank account numbers Employee bank account numbers 

B. Dates of payments to vendors Dates of salary payments to employees 

C. Addresses of vendors from the vendor database Addresses of employees from the employee database 

D. Vendor names Employee names 

Correct Answer: B 

 

QUESTION 2

Which of the following statements is true regarding internal control questionnaires? 

A. Internal control questionnaires are useful in evaluating the effectiveness of standard operating procedures. 

B. Internal control questionnaires provide reliable documents allowing internal auditors to cover many control
procedures in little time. 

C. Internal control questionnaires can be used by internal auditors as an interview guide. 

D. Internal control questionnaires provide direct audit evidence, which may need corroboration. 

Correct Answer: C 

 

QUESTION 3

According to IIA guidance, which of the following are acceptable strategies for an internal audit activity (IAA) to establish
or build relationships? 

A. Assist executives with their administrative and governance responsibilities, and encourage all IAA members to
develop relationships with the organization\\'s executives. 

B. Assist executives with their administrative and governance responsibilities, and ensure that all communications with
the board are formal audit reports or preset agendas. 

C. During an engagement, restrict communications with affected executives to matters pertaining to the engagement;
and encourage all IAA members to develop relationships with the organization\\'s executives. 

D. During an engagement, restrict communications with affected executives to matters pertaining to the engagement;
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and ensure that all communications with the board are formal audit reports or preset agendas. 

Correct Answer: A 

 

QUESTION 4

According to the International Professional Practices Framework, which of the following would not be considered when
performing an initial risk assessment in engagement planning? 

A. The reliability of management\\'s assessment of risk. 

B. Management\\'s process for monitoring, reporting, and resolving risk issues. 

C. Management\\'s methodology for defining risk criteria. 

D. Risks in related activities relevant to the activity under review. 

Correct Answer: C 

 

QUESTION 5

Some time after the final audit report was issued, the engagement supervisor learned that several internal control
deficiencies were not remedied, despite management\\'s previous agreement to remedy them. According to IIA
guidance, which of the following is the most appropriate response? 

A. The engagement supervisor must notify the chief audit executive (CAE) that the deficiencies have not been rectified. 

B. The engagement supervisor should rely on professional judgment as to whether the CAE should be informed, or the
management action plan should be adjusted. 

C. The engagement supervisor should rely on his negotiation skills and issue an ultimatum to management to remedy
the control deficiencies. 

D. Ensure that these deficiencies are captured in the documentation as high-priority areas to be reviewed during the
next audit. 

Correct Answer: D 
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