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QUESTION 1

Employees with the authority to grant discounts in order to skim revenues may use which authority? 

A. False discounts 

B. Recording a discount on sale procedure 

C. Internal discount sales audits 

D. None of the above 

Correct Answer: A 

 

QUESTION 2

The fraudsters\\' interest lies with an employer other than a company. 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 3

___________ and __________ are used to increase (or decrease) the equity account. 

A. Journal Entries and Debit 

B. Journal Entries and transactions 

C. Journal Entries and Credit 

D. None of all 

Correct Answer: B 

 

QUESTION 4

___________ should be examined to see that all are properly documented and that inappropriate payments have not
been made to employees. 

A. Payable cash 

B. Cash advances 

C. counterfeit checks 
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D. Payable checks 

Correct Answer: B 

 

QUESTION 5

Bank cut-off statements should be requested for 10-15 days after the closing date of the balance sheet. 

A. True 

B. False 

Correct Answer: A 
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