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QUESTION 1

The International Organization of Securities Commissions\\' (IOSCO) Principles for Auditor Oversight states that auditor
oversight should involve a regular review process designed to ascertain whether audit firms adhere to quality control
policies and procedures. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 2

Which of the following is NOT explicitly prohibited by the ACFE Code of Professional Ethics? 

A. Participating in an activity where there is an undisclosed conflict of interest 

B. Engaging in behavior that is against the law 

C. Drawing conclusions based upon evidence 

D. Acting in a way that could be deemed unethical by the industry 

Correct Answer: C 

 

QUESTION 3

Which of the following is FALSE regarding the fraud risk assessment team? 

A. The team members should have experience in gathering and eliciting information 

B. The team size should be limited to a maximum of three individuals. 

C. The team members might include both internal and external sources D. The team should consist of individuals with
diverse knowledge, skills, and perspectives. 

Correct Answer: B 

 

QUESTION 4

Which of the following is NOT included in G20/OECD Principles of Corporate Governance (the Principles)? 

A. A request that governments have in place an appropriate framework to support good corporate governance practices 

B. Recognition of the importance of the role of stakeholders in corporate governance 

C. Support for establishing stronger protection for foreign shareholders than for domestic shareholders 
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D. Guidance regarding appropriate board structures, responsibilities, and procedures 

Correct Answer: C 

 

QUESTION 5

Which of the following best describes the purpose of The National Commission on Fraudulent Financial Reporting (the
Treadway Commission)? 

A. Studying the effect of the threat of vicarious liability on the behavior of corporate executives 

B. Designing a model corporate compliance program 

C. Defining the responsibility of the auditor in preventing and detecting fraud 

D. Determining the specific requirements of the Principles of Risk Management 

Correct Answer: C 
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