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QUESTION 1

Jane, a Certified Fraud Examiner (CFE). was hired to conduct a fraud examination at XYZ Company. Her examination
did not reveal any conclusive evidence that fraud had occurred or was occurring. Consequently. XYZ\\'s management
asked Jane to state in her official examination report that the company is free of fraud as a means of assuring the board
of directors that the company\\'s anti-fraud controls were effective. The ACFE Code of Professional Ethics prohibits
Jane from complying with management\\'s request 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 2

Which of the following is TRUE regarding the communication of the fraud risk assessment process? 

A. The communication should be in the form of a personalized message from the assessment sponsor 

B. The communication should actively encourage employees to participate in the assessment process 

C. The communication should be visibly disseminated throughout the business 

D. All of the above 

Correct Answer: D 

 

QUESTION 3

Which of the following is NOT a responsibility of the organization s board of directors? 

A. Acting as guardians of the organization s resources and assets 

B. Managing the performance of employees charged with carrying out business activities 

C. Assessing the strategy and underlying purpose of management\\'s decisions and actions 

D. Serving as the middlemen between shareholders and management 

Correct Answer: D 

 

QUESTION 4

In developing a corporate governance framework for an organization, directors and management must consider which
of the following? 

A. The organization s cultural environment 
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B. The organization s legal and regulatory environment 

C. The organization s ethical environment 

D. All of the above 

Correct Answer: D 

 

QUESTION 5

Which of the following is a detective anti-fraud control? 

A. Separation of duties 

B. Hiring policies and procedures 

C. Independent reconciliations 

D. Fraud awareness training 

Correct Answer: A 
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