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QUESTION 1

The 5 Ms of the advertising process include 

I. Mission 

II. Money Ill. Market sensing 

IV. 

Mass marketing 

V.

 Media 

A. 

I and III only. 

B. 

l,ll1andVonly. 

C. 

II, IV, and V only. 

D. 

III lll, IV, and V. 

Correct Answer: B 

The advertising process maybe defined in terms of the 5 Ms: (1)The mission consists of sales and advertising
objectives, (2)the money to be spent is stated in the budget, (3)the message to be communicated is crafted using a
creative strategy, (4) the media are chosen to communicate the message, and (5) the measurement of communication
and sales determines the effectiveness of the process. 

 

QUESTION 2

Condensed monthly operating income data for Korbin, Inc. for May follows 

Latest CMA Dumps | CMA Practice Test | CMA Braindumps                                2 / 6

https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html


https://www.lead4pass.com/cma.html
2023 Latest lead4pass CMA PDF and VCE dumps Download

Additional information regarding Korbin\\'s operations follows: 

One-fourth of each store\\'s direct fixed costs would continue if either store is closed. 

Korbin allocates common fixed costs to each store on the basis of sales dollars. 

Management estimates that closing the Suburban Store would result in a 10% decrease in the Urban 

Store\\'s sales, while closing the Urban Store would not affect the Suburban Store\\'s sales. 

The operating results for May are representative of all months. A decision by Korbin to close the Suburban 

Store would result in a monthly increase (decrease) in Korbin\\'s operating income of 

A. $(10,800) 

B. $(6,000) 

C. $(1,200) 

D. $4,000 

Correct Answer: A 

If the Suburban Store is closed, one-forth of its direct fixed costs will continue. Thus, the segment margin that should be
used to calculate the effect of its closing on Korbin\\'s operating income is $6,000 {$36,000 contribution margin-
[$40,000 direct fixed costs x(1.0-.25)]}. In addition, the sales ( and contribution margin) of the Urban Store will decline by
10% if the Suburban store closes. A 10% reduction in Urban\\'s $48,000 contribution margin will reduce income by
$4,800. Accordingly, the effect of closing the Suburban Store is to decrease operating income by $10,800 ($6,000 +
$4,800). 

 

QUESTION 3
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CyberAge Outlet, a relatively new store, is a cafe that offers customers the opportunity to browse the Internet or play
computer games at their tables while they drink coffee. The customer pays a fee based on the amount of time spent
signed on to the computer. The store also sells books, tee-shirts, and computer accessories. CyberAge has been pang
all of its bills on the last day of the payment period, thus forfeiting all supplier discounts. Shown below are data on
CyberAges two major vendors, including average monthly purchases and credit terms. 

If Morton fails to take the discount and pays on the 40th day, what effective rate of annual interest is it paying the
vendor? 

A. 2% 

B. 24% 

C. 24.49% 

D. 36.73% 

Correct Answer: C 

 

 

QUESTION 4

Which of the following is true regarding the calculation of a firms cost of capital? 

A. The cost of capital of a firm is the weighted-average cost of its various financing components 

B. All costs should be expressed as pre-tax costs 

C. The time value of money should be excluded from the calculations. 

D. The cost of capital is the cost of equity. 

Correct Answer: A 

The cost of capital of a firm is the current, weighted-average, after-tax cost of the firm\\'s various financing components.
Historical costs are irrelevant. Rogers. Inc. operates a chain of restaurants located in the Southeast. The company has
steadily grown to its present size of 48 restaurants. The board of directors recently approved a large-scale remodeling of
the restaurant, and the company is now considering two financing alternatives. The first alternative would consist of o
Bonds that would have a 9% coupon rate and reissued at their base amount would net $19.2 million after a 4% flotation
cost Preferred stock with a stated rate of 6% that would yield $4.8 million after a 4% flotation cost Common stock that
would yield $24 million after a 5% flotation cost o The second alternative would consist of a public offering of bonds that
would have an 11% market rate and would net $48 million alter flotation costs. Rogers\\' current capital structure, which

Latest CMA Dumps | CMA Practice Test | CMA Braindumps                                4 / 6

https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html


https://www.lead4pass.com/cma.html
2023 Latest lead4pass CMA PDF and VCE dumps Download

is considered optimal, consists of 40% long-term debt, 10% preferred stock, and 50% common stock. The current
market value of the common stock is $30 per share, and the common stock dividend during the past 12 months was $3
per share. Investors are expecting the growth rate of dividends to equal the historical rate of 6%. Rogers is subject to an
effective income tax rate of 40% 

 

QUESTION 5

A global industry is one that? 

A. Contains competitors that are multinationals. 

B. Has secured a competitive advantage based on economies of scale in centralized production. 

C. Has a strategic advantage by establishing coordinated competition in many national markets. 

D. Has made large direct investments abroad. 

Correct Answer: C 

The anises of a competition in an industry requires consideration of the economics of the industry and the
characteristics of competitors. However, in a global industry, the anises is not limited to one market. but extends to all
markets (geographic or national) taken together. Michael E. Porter defines a global industry as one in which the
strategic positions of competitors in major geographic or national markets are fundamental affected by their overall
global positions." Thus, an industry becomes global because it perceives a net strategic advantage to competing, as
Porter says, in coordinated way in many national markets 

Latest CMA Dumps CMA Practice Test CMA Braindumps

Latest CMA Dumps | CMA Practice Test | CMA Braindumps                                5 / 6

https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html


https://www.lead4pass.com/cma.html
2023 Latest lead4pass CMA PDF and VCE dumps Download

To Read the Whole Q&As, please purchase the Complete Version from Our website.

Try our product !

100% Guaranteed Success
100% Money Back Guarantee
365 Days Free Update
Instant Download After Purchase
24x7 Customer Support
Average 99.9% Success Rate
More than 800,000 Satisfied Customers Worldwide
Multi-Platform capabilities - Windows, Mac, Android, iPhone, iPod, iPad, Kindle

We provide exam PDF and VCE of Cisco, Microsoft, IBM, CompTIA, Oracle and other IT Certifications.
You can view Vendor list of All Certification Exams offered:

https://www.lead4pass.com/allproducts

Need Help
Please provide as much detail as possible so we can best assist you.
To update a previously submitted ticket:

Any charges made through this site will appear as Global Simulators Limited.
All trademarks are the property of their respective owners.

Copyright © lead4pass, All Rights Reserved.

Powered by TCPDF (www.tcpdf.org)

Latest CMA Dumps | CMA Practice Test | CMA Braindumps                                6 / 6

https://secure.livechatinc.com/licence/8041871/v2/open_chat.cgi
http://www.tcpdf.org
https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html
https://www.lead4pass.com/cma.html

