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QUESTION 1

Employee Dan, a sales representative, is reimbursed for business travel expenses incurred for out-of-town trips. Dan
completes an expense report each month showing the date expenses were incurred and receipts substantiating the
amount of the expenses. In August, Dan\\'s employer reimbursed travel expenses of $500 for meals, $1,200 for hotels,
and $900 for airfare. Choose the answer that properly reflects the income Dan must declare and the corporate tax
deduction that Dan\\'s employer may claim 

A. Dan\\'s income =$500; Employer\\'s deduction = $2,350 

B. Dan\\'s income =$0; Employer\\'s deduction = $2,600 

C. Dan\\'s income =$250; Employer\\'s deduction = $2,600 

D. Dan\\'s income =$0; Employer\\'s deduction = $2,350 

Correct Answer: D 

 

QUESTION 2

Which of the following is usually considered an advantage for outsourcing payroll? 

A. All of the business needs can be met with no customizations 

B. Tax withholding updates in the system are the responsibility of the service provider 

C. The employer is relieved of all compliance responsibility 

D. Business decisions transfer to the outsource provider 

Correct Answer: B 

 

QUESTION 3

Another term for service bureaus is: 

A. Preprocessor 

B. Microprocessor 

C. Business process outsourcer 

D. Prototype 

Correct Answer: C 

 

QUESTION 4

The correct entry to record a payment of the employer\\'s share of FICA tax is: 
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A. Debit salary expense, credit tax withheld 

B. Debit payroll tax expense, credit cash 

C. Debit tax withheld, credit salary expense 

D. Debit cash, credit payroll tax expense 

Correct Answer: B 

 

QUESTION 5

The KEY advantage of using an automated time and attendance system is that it: 

A. interfaces with the payroll system 

B. reduces errors 

C. frees supervisors from having to review hours 

D. identifies phantom employees 

Correct Answer: B 
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