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QUESTION 1

Sensitivity analysis, if used with capital projects, 

A. Is used extensively when cash flows are known with certainty. 

B. Measures the change in the discounted cash flows when using the discounted payback method rather than the net
present value method. 

C. Is a "what-if" technique that asks how a given outcome will change if the original estimates of the capital budgeting
model are changed. 

D. Is a technique used to rank capital expenditure requests. 

Correct Answer: C 

After a problem has been formulated into any mathematical model, it may be subjected to sensitivity analysis, which is a
trial-and-error method used to determine the sensitivity of the estimates used. For example, forecasts of many
calculated NPVs under various assumptions maybe compared to determine how sensitive the NPV is to changing
conditions. Changing the assumptions about a certain variable or group of variables may drastically alter the NPV,
suggesting that the risk of the investment may be excessive. 

 

QUESTION 2

When ranking two mutually exclusive investments with different initial amounts, management should give first priority to
the project 

A. That generates cash flows for the longer period of time. 

B. Whose net after-tax flows equal the initial investment? 

C. That has the greater accounting rate of return. 

D. That has the greater profitability index. 

Correct Answer: D 

The profitability (excess present value) index facilitates the comparison of investments that have different initial costs.
The profitability index equals the present value of future net cash inflows divided by the initial cash investment. The
investment with the greater profitability index will be the preferred investment. However, if investments are mutually
exclusive, the net present value method may be the better way of ranking projects. The excess present value index
indicates the best return per dollar invested but does not consider the alternative possibilities for unused funds. Thus,
the smaller of the mutually exclusive projects may have the higher index, but the incremental investment in the larger
project may make it the better choice. For example, an $8,000,000 project may be a better use of funds than a
combination of a $6,000,000 project with a higher index and the best alternative use of the remaining $2,000,000. 

 

QUESTION 3

An of the following are adjustments/preference items to corporate taxable income in calculating alternative minimum
taxable income except 
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A. Accelerated depreciation over straight line on most real property placed into service prior to 1987. 

B. Mining exploration and development costs 

C. A charitable contribution of appreciated property, 

D. Sales commission earned in the current year but paid in the following year 

Correct Answer: D 

Taxable income is adjusted to maven at attentive minimum taxable income, Some of the common adjustments include
gains or losses from long-term contracts, gains on installment sales of real property. mining exploration and
development costs, charitable contributions of appreciated property, accelerated depreciation, the accumulated current
earnings adjustment, and tax-exempt interest on private activity bonds issued after August 7, 1986 A sales commission
accrued in the current year but paid in the following year is not an example of an AMT adjustment. 

 

QUESTION 4

Which one of the following is a spontaneous source of financing? 

A. Notes payable. 

B. Long-term debt. 

C. Prepaid interest 

D. Trade credit. 

Correct Answer: D 

Trade credit is a spontaneous source of financing because it arises automatically as part ofi1 purchase transaction 

 

QUESTION 5

The following information regarding a change in credit policy was assembled byte Wilson Wax Company. The company
has a required rate of return of 10% and a variable cost ratio of 60%. 

The pretax cost of carrying the additional investment in receivables, using a 360-dayyear, would be 

A. $5,760. 

B. $9,600. 

C. $8,160. 

D. $960. 
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Correct Answer: A 

The first step is to determine the average investment in receivables under each policy. Under the old policy, average
daily sales are $10,000 ($3 600,000 + 360 days). Given a 30-day average collection period, the average receivables
balance is $300,000 ($10000 x 30 days). Under the new policy, average daily sales are $11,000 ($3,960,000 + 360
days), and the average receivables balance is $396,000 ($1 1,000 x 36 days). Hence, the average balance is $96,000
higher under the new policy. Because the compass incremental (variable) costs are 60% of sales, the extra investment
is only $57,600 ($96,000 x 60%). The interest rate, or required rate of return, is 10%. Thus, the incremental carrying
cost is $5,760 ($57,600 x l0%). 

IMANET-CMA VCE Dumps IMANET-CMA Study Guide IMANET-CMA Braindumps

IMANET-CMA VCE Dumps | IMANET-CMA Study Guide | IMANET-CMA Braindumps                                4 / 5

https://www.lead4pass.com/imanet-cma.html
https://www.lead4pass.com/imanet-cma.html
https://www.lead4pass.com/imanet-cma.html
https://www.lead4pass.com/imanet-cma.html
https://www.lead4pass.com/imanet-cma.html
https://www.lead4pass.com/imanet-cma.html


https://www.lead4pass.com/imanet-cma.html
2023 Latest lead4pass IMANET-CMA PDF and VCE dumps Download

To Read the Whole Q&As, please purchase the Complete Version from Our website.

Try our product !

100% Guaranteed Success
100% Money Back Guarantee
365 Days Free Update
Instant Download After Purchase
24x7 Customer Support
Average 99.9% Success Rate
More than 800,000 Satisfied Customers Worldwide
Multi-Platform capabilities - Windows, Mac, Android, iPhone, iPod, iPad, Kindle

We provide exam PDF and VCE of Cisco, Microsoft, IBM, CompTIA, Oracle and other IT Certifications.
You can view Vendor list of All Certification Exams offered:

https://www.lead4pass.com/allproducts

Need Help
Please provide as much detail as possible so we can best assist you.
To update a previously submitted ticket:

Any charges made through this site will appear as Global Simulators Limited.
All trademarks are the property of their respective owners.

Copyright © lead4pass, All Rights Reserved.

Powered by TCPDF (www.tcpdf.org)

IMANET-CMA VCE Dumps | IMANET-CMA Study Guide | IMANET-CMA Braindumps                                5 / 5

https://secure.livechatinc.com/licence/8041871/v2/open_chat.cgi
http://www.tcpdf.org
https://www.lead4pass.com/imanet-cma.html
https://www.lead4pass.com/imanet-cma.html
https://www.lead4pass.com/imanet-cma.html

