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QUESTION 1

A customer enables transaction controls at the Project level. Oracle Project Costing checks the control when the
customer ________. 

A. transfers an expenditure item to another task of the same project 

B. runs the PRC: Distribute Labor Costs concurrent program 

C. runsthe PRC: Transaction Import concurrent program 

D. entersaproject-related invoice distributionin Oracle Payables 

E. enters an online or preapproved expenditureitem 

Correct Answer: E 

Expenditure Item Validation 

When you enter expenditure items, you are charging cost to a project and a task. Oracle Projects validates expenditure
items against predefined criteria and any transaction controls and transaction control client extensions that you set up
during the implementation. 

 

QUESTION 2

What must be defined to enable a company to use an organization for a straight time expenditure? 

A. Define the organization with the Following:1. Add Cost Centreas the Organization type.2. Add an organization
classification ofHR Organization.3. Add the organizationto anorganization hierarchy. 

B. Define the organization with the Following:1. Add the organization classifications HR Organization and
ProjectExpenditure/Event2.Add the organization to anorganizationhierarchy3. Add the organization hierarchy to the
appropriate Oracleprojectimplementation option setting 

C. Define the organization with the following:1.Add the organization classificationsProject/Task Owning Organization
and ProjectExpenditure/Event Organization.2. Add the organization to an organization hierarchy.3.Add the organization
hierarchy to the appropriate Oracle project implementation option setting. 

D. Define the organization with the following:1. Add the organization classifications Project Expenditure/Event
Organization.2. Add the organization to an organization hierarchy.3.Add the organization hierarchy to the appropriate
Oracle project implementation option setting. 

E. Define the organization with the Following:1. Add the organization classifications HR Organization and
ProjectExpenditure/Event2. Add the organization to an organization hierarchy.3. Define Organization Labor Costing
Rules. 

Correct Answer: E 

Note: *You can set this at the Inventory Organization level in the Project Manufacturing Parameters window, the Costing
tabbed region. This allows WIP employee resources and Project straight time hours to be summarized as Straight Time
Expenditure Type Class. *expenditure type class An additional classification for expenditure types that indicates how
Oracle Projects processes the expenditure types. For example, if you run the Distribute Labor Costs process,
OracleProjects will calculate the cost of all expenditure items assigned to the Straight Time expenditure type class.
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Formerly known as system linkage 

 

QUESTION 3

Your company has set up the burdening functionality to capture the overheads incurred on all projects. They have
decided to store these overhead costs as a separate expenditure item on the same project and also charge it to a
separate expense account. Which step would you perform to set up the required expense account? 

A. Setup the accountat the expenditure typedefined for the Burden transaction. 

B. Setupthe Total Burdened Cost Credit AutoAccounting function. 

C. Set up the Burden Cost Account AutoAccounting function. 

D. Set up the BurdenCostClearing Account AutoAccountingfunction. 

E. Set up the accountatthe expenditure category defined for the Burden transaction. 

Correct Answer: A 

Storing Burden Costs as a Separate Expenditure Item on the Same Project 

You can choose to hold the burden cost components as a separate expenditure item on the same project. The
expenditure items storing the burden cost components are identified with a different expenditure type that is classified
by the expenditure type class Burden Transaction. 

 

QUESTION 4

The Finance Director is concerned that some of his or her project revenue may be overstated. What it should be
reviewed to understand the revenue position on each project? 

A. the ProjectStatus Inquiry to review the project\\'s margin figures 

B. the expenditure inquiry to understand the project\\'s revenue position against the invoice position 

C. the Project Summary unbilled receivables and unearned revenue report, which will identifyallunearned revenue 

D. the revenue reviewform to inquire on the amount of revenue raised and invoices raised on aproject 

E. theinvoice review form to inquire on the amount of revenueraised and invoices raised on project 

Correct Answer: C 

Summarize Unbilled Receivables / Unearned Revenue Balances The summarize unbilled receivables/unearned
revenue balances process creates summary data required for running the UBR and UER reports. The process creates
summary balances for draft revenue and draft invoices in Oracle Projects. The process summarizes amounts for draft
revenues for which the process PRC: Generate Revenue Accounting Events has successfully generated events. The
process summarizes amounts for draft invoices that have been transferred, imported, and successfully tied back to
Oracle Receivables. 

The unbilled receivables and unearned revenue transactions are summarized by project, by account segment, cost
center, and GL period, deriving the summary amounts used in the reports. 
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QUESTION 5

In which two circumstances would it be appropriate to deselect the "Interface Revenue to GL" option in System
Implementation Options, before you run the Interface to GC? 

A. During data migration ifRevenue is already in General Ledger 

B. When Revenueis handled in Accounts Receivable 

C. WhenAutoAccounting isincorrect and the Revenue interfacing to GeneralLedger needs to be puton hold. 

D. When Financewants to reconcile Unbilled Receivables/Unearned Revenue 

E. When Revenuewas generated in errorforallprojects in Released status, and needs to becorrected. 

Correct Answer: AB 

A: If the revenue amounts are already interfaced to General Ledger (GL) through a different interface, then uncheck the
`Interface Revenue to GL\\' option in the implementation options and run the `Interface Revenue to GL\\' process in
Oracle projects. This will turn the flags in the revenue records as accepted in GL, though it is not interfaced. Once this is
done, revert back the implementation option back to its original state. 

 

QUESTION 6

Your company wants to define all its equipments as Non-Labor resources to track the cost incurred on the usage of
these equipments, when defining the equipment. When defining the equipment as a Non- Labor resource in the system,
you 

need to assign an expenditure type to it. What kind of expenditure type to it. 

What kind of expenditure type can be assigned to a Non-Labor resource? 

A. expenditure type defined withExpenditureType Class as Work in Process 

B. expenditure type defined with ExpenditureType Class as Burden transactions 

C. expenditure type defined withExpenditure Type Class as Supplier Invoices 

D. expenditure type defined with Expenditure Type Class as Miscellaneous Transactions 

E. expenditure type defined with Expenditure Type Class as Usages 

Correct Answer: D 

Oracle Projects uses the following expenditure type classes to process non-labor project costs: *Usages - Asset usage
costs are interfaced to Oracle General Ledger. *Supplier Invoices - Oracle Payables supplier invoices are interfaced
from Oracle Payables to Oracle Projects. *Miscellaneous Transaction - Miscellaneous Transactions are used to track
miscellaneous project costs. This expenditure type class is similar to usages. The difference is that, for miscellaneous
transactions expenditure items, you are not required to specify a non-labor resource or a non-labor resource
organization, as you are for usage expenditure items. Miscellaneous transactions may be used for the following costs:
Fixed assets depreciation Allocations Interest charges *Burden Transaction - Burden transactions track burden costs
that are calculated in an external system or calculated as separate, summarized transactions. These costs are created
as a separate expenditure item that has a burdened cost amount, but has a quantity and raw cost value of zero. Burden
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transactions are interfaced to Oracle General Ledger. As with any other transaction in Oracle Projects, you can adjust
and capitalize burden transactions, or accrue revenue or generate invoices for these transactions. *Work In Process -
This expenditure type class is used for Project Manufacturing WIP transactions that are interfaced from Manufacturing
to Oracle Projects. You can also use this expenditure type class when you import other manufacturing costs via
Transaction Import or when you enter transactions via pre-approved batch entry. 

 

QUESTION 7

An employee has entered eight hours of billable time on a project. You want only three hours to be billable and five
hours to be nonbillable. What is the adjustment action that should be applied on this expenditure item? 

A. Transferthe item. 

B. Change the billable status. 

C. Split the item. 

D. Apply billing hold. 

E. Change quantity. 

Correct Answer: C 

You can split an item into two items so that you can process the two resulting split items differently. For example, you
may have an item for 10 hours, of which you want 6 hours to be billable and 4 hours to be non-billable. You would split
the item of 10 hours into two items of 6 hours and 4 hours, marking the 6 hours to be billable and 4 hours to be non-
billable. 

The resulting split items are charged to the same project and task as the original item. 

 

QUESTION 8

Identify two ways to ensure that correct class category codes are recorded against relevant projects. 

A. Define as single template that has the class category already defined. 

B. Define the class category as mandatory on relevant project types. 

C. Define the class category as mandatory In the quick entry of the relevant templates. 

D. Define a project status workflow that checks whether the class category is definedbeforechanging a project status. 

E. Includea"Not applicable" code in the class category definition. 

Correct Answer: BC 

B:To define class categories and class codes: 

1.Navigate to the Class Categories and Codes window. 

2.Enter a unique Class Category name and a Description. 3.Specify whether the class category is mandatory for every
project you define. Enable if all projects must have a code assigned to this class category. Do not enable if this class 
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category is optional. If you do not enable this option, you cannot use this class category in your AutoAccounting rules. 

4.Specify whether you want to use the class category in your AutoAccounting rules. Suggestion: For each project, you
can use only one code with one class category for use with AutoAccounting rules. If an AutoAccounting category
already 

exists within a particular date range, assign an end date to the existing AutoAccounting category and then create a new
one. 5.Specify whether you want to allow entry of only one class code with this class category for a project. Note: 

Defining multiple class codes for one category for a project may affect reporting by class category; defining multiple
class codes may cause your numbers to be included more than once. 6.Enter the Name, Description, and Effective
Dates for 

each class code. 

7.Save your work. 

C:As part of a project template definition setup, you can choose which Quick Entry fields you want to define. Oracle
Projects prompts you to enter information in these Quick Entry fields when you create a new project from a template.
Choose 

Quick Entry fields for project information you want to enter (instead of accepting the template default) each time you
create a project. 

Order: Enter a number to indicate the sequence in which you want the Quick Entry fields to appear. 

Field name: Choose the fields you want to appear in the Quick Entry window when you create a new project. 

Specification: You enter a specification for the following field names: 

Key Member:Select the project role type to use when creating the key member Classification:Select the class category
to use when creating the classification Customer Name: Select the customer relationship to use when creating the
project 

customer Prompt: You can enter a field name that is different from the predefined field name to display when you use
Quick Entry. 

Required: Choose whether you want to require entry for the Quick Entry field. 

 

QUESTION 9

Company ABC wants to deploy workplan task structures where the lowest tasks represent deliverables. They want to
collect costs at a level higher than the lowest tasks for groups of deliverables. Which two task structure relationships are
available for them to consider? 

A. Define the structures as Fully Shared. 

B. Utilize Task-based mapping structures. 

C. Defineaseparate branch of task hierarchy for deliverables. 

D. Define a separate branch of task hierarchy for cost collection. 

E. Definethe structures as Partially shared. 
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Correct Answer: BC 

Note: 

*You can set up two types of project structures in Oracle Projects: 

/Workplan structures consist of tasks that help project managers and team members plan, track, and deliver projects on
time. 

/Financial structures consist of tasks that help project managers and financial administrators track billing, costs,
budgets, and other financial information for individual projects. 

*If you enable both a workplan structure and a financial structure for your project or project template, you can decide
whether or not they are integrated, and if so, to what degree. You do this by choosing one of the following options on
the 

Structures setup page: 

/Shared Structures: Enables you to generate a financial structure with a task hierarchy that is fully shared by the
workplan structure task hierarchy. Workplan and financial structures are fully shared by default. 

/Partially Shared Structures: Enables you to generate a financial structure that is partially shared by the workplan
structure hierarchy. 

/Non-Shared: Task-Based Mapping: Enables you to map individual workplan structure tasks to individual financial
structure tasks. 

/Non-Shared: No Mapping: Choose this if you do not want to integrate your project workplan and financial structures in
any way. 

 

QUESTION 10

A project manager would like to find out how much event revenue was accrued against a project up to and including a
specific date. Where would this information be available? 

A. Events form within Project Status Inquiry 

B. Accrued revenue withinExpenditure Inquiry Form 

C. Revenue ReviewForm 

D. ReviewProjectFundingForm 

Correct Answer: A 

Project Status Inquiry 

You can quickly and easily review the current status of a project, and then drill down for a more detailed review of the
project and its tasks. It enables you to search for a project using search criteria. You can review project, task, and
resource summary amounts, and actual and commitment amounts using a different resource list. 

Oracle Projects maintains various levels of project summary amounts for cost, commitment, revenue, and budget
amounts by project, task, and resource. You can review project summary amounts to quickly determine the status of a
project, such as reviewing the current and originalbudgeted amounts and compare them to actual and commitment
amounts. You can drill down to see summary amounts for the resources of the project or the selected task. You can
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select a resource list by which you want to view actuals and budgets. In addition, you can export project status inquiry
data into an Excel spreadsheet for further analysis. 

 

QUESTION 11

In a manufacturing company, there is a need to define 50 different jobs for engineers in Human Resources. For those
50 jobs, Oracle Projects has only 20 equivalent jobs for Billing. What functionality do you use to link these Human
Resources and Projects jobs? 

A. Job Groups 

B. Job Families 

C. Job Mapping 

D. JobLevels 

E. Job Hierarchy 

Correct Answer: A 

Organizations within your enterprise are not required to use the same job definitions. You can define job groups for
specific purposes and define unique jobs for each group. You can then map a job from one group to a job in another
group. For example, the job titles you need for your European operating units may be different from the job titles you
need for your U.S. operating units. For global projects you can define a global job set and map your European and U.S.
jobs to the appropriate global jobs. These global jobs can then be used by your global projects to provide accurate and
consistent billing and reporting. 

 

QUESTION 12

A company generates revenue at period end, but bills monthly in arrears. The first project revenue is due to be
recognized at the end of May and the first invoice sent to the customer in June. What are the accounting entries at the
end of May? 

A. Debit: Cost of Goods SoldCredit: Unbilled Receivables 

B. Debit: BankCredit: Revenue 

C. Debit: Unearned RevenueCredit: Revenue 

D. Debit: RevenueCredit: Accounts PayableLiability Account 

E. Debit:UnbilledReceivablesCredit: Revenue 

Correct Answer: E 

Revenue 

Once revenue is created, Oracle Projects runs AutoAccounting to determine the appropriate default accounts.
AutoAccounting selects all of the AutoAccounting parameters for each item or event, determines the account coding,
validates the account coding against the general ledger, and updates each revenue distribution line with the appropriate
default account. 
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AccountDebitCredit Unbilled Receivables and/or Unearned Revenue200.00 Revenue200.00 

 

QUESTION 13

Your organization has configured employee rate schedules. Which three schedules can utilize employee rate schedules
when delivering a project? 

A. Job rate schedules 

B. Planning schedules 

C. Cost rate schedules 

D. Bill rate schedules 

E. Resource class rate schedules 

Correct Answer: BCD 

You can use rates to calculate amounts for costing, billing, and workplan and financial planning. Oracle Projects
determines rates from a combination of rate schedules and rate overrides. You can define the following four types of
rate 

schedules in Oracle Projects: 

*Employee: Use this type of rate schedule to define standard hourly rates or percentage markups by employee. You can
use employee rate schedules as planning schedules(B), cost rate schedules(C), and bill rate schedules(D). 

*

 Job: Use this type of rate schedule to define standard hourly rates by job title. When you enter a job- based rate
schedule, you enter a job group to indicate which jobs are used to determine rates. You can use job schedules as
planning rate schedules, cost rate schedules, and bill rate schedules. 

*

 Resource Class : Use this type of rate schedule to define planning rates by resource class, or as a combination of
resource class and organization. *Nonlabor: Use this type of rate schedule to define rates or percentage markups by
nonlabor expenditure type or a combination of nonlabor expenditure type and nonlabor resource. You can use nonlabor
rate schedules as planning rate schedules, cost rate schedules, and bill rate schedules. 

 

QUESTION 14

A project has been mistakenly set up as a capital project, instead of a contract project. The project has already incurred
expenditure. How can this be remedied? 

A. Change the project type to Contract 

B. Leave the project as capital and accruefor revenueasis. 

C. Move all the costs toan contract task within the capital project. 

D. A new project should be set up and costs transferred. 
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E. Delete all the expenditure Items and change the project type. 

Correct Answer: D 

Note: *Project Type 

The project type determines how Oracle Projects processes costs (expenditure items) for a project. The type you
choose provides many defaults and controls for project entry and processing. You must choose a type from one of the
following project type classes: 

/Use an Indirect project type to collect and track expenditure item costs and labor hours for overhead activities, such as
administrative and overhead work, marketing, and bid and proposal preparation. You can also define indirect projects to
track time off including sick leave, vacation, and holidays 

/Use a Capital project type to collect and track costs and labor hours for asset development activities which you plan to
capitalize as one or more assets. 

/Use a Contract project type to collect and track costs, labor hours, revenue, and billing for services performed for and
reimbursed by a client 

 

QUESTION 15

You implement Project Manufacturing along with Project Costing for manufacturing company. You define various
expenditure types in which few are specific to Project Manufacturing. Identify the three setups that are required to have
an expenditure type specific to Project Manufacturing. 

A. Rate Required is enabled for theExpenditureType. 

B. "Work In Process" class is associated with the Expenditure Type. 

C. "Miscellaneous transactions" classis associated with the Expenditure Type. 

D. "Inventory" class is associated with the ExpenditureType. 

E. Rate Required Is not enabled for the Expenditure Type. 

Correct Answer: ABD 

B:Work In Process - This expenditure type class is used for Project Manufacturing WIP transactions that are interfaced
from Manufacturing to Oracle Projects. You can also use this expenditure type class when you import other
manufacturing 

costs via Transaction Import or when you enter transactions via pre-approved batch entry. 

D:Inventory - This expenditure type class is used for the following transactions: 

Project Manufacturing transactions that are interfaced from Manufacturing or Inventory to Oracle Projects. Oracle
Inventory Issues and Receipts that are interfaced from Oracle Inventory to Oracle Projects in a manufacturing or non-

manufacturing installation. You can also use this expenditure type class when you import other manufacturing costs via
Transaction Import or when you enter transactions via pre-approved batch entry. 

Note: 

*If the Rate Required option for the selected expenditure type is enabled in Oracle Projects, then you must enter a
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quantity. When you interface the invoice distribution toOracle Projects, Oracle Projects copies the quantity and amount
to the 

expenditure item and calculates the rate. If Rate Required option for the selected expenditure type is disabled, then the
quantity of the expenditure item is set to the amount you enter in Oracle Payables. 
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