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QUESTION 1

Your money market dealer has accepted a deposit of EUR 10,000,000.00 at 2 3/8% for 12 months (365 days). How
much will you have to pay back in capital plus accrued interest at maturity? 

A. EUR 10,240,799.00 

B. EUR 240,291.67 

C. EUR 10,237,500.00 

D. EUR 10,240,798.61 

Correct Answer: D 

 

QUESTION 2

What documents and/or information should you hold in order to start an investigation? 

A. From the counterparty: the trade confirmation. In-house: the trade confirmation, nostro reconciliation details, the
dealing ticket and eventually dealing-system conversation printout 

B. From the counterparty: the dealers name and phone number. In-house: dealers name as well as the exact time the
deal was processed 

C. From the counterparty: the trade confirmation. In-house: the open item list, nostro reconciliation details and the
dealing ticket 

D. From counterparty: the balance report and the trade confirmation; In-house: the dealing-system conversation
printout 

Correct Answer: A 

 

QUESTION 3

The organization SWIFT belongs to: 

A. the participants (users) of this system 

B. the Central Bank of Belgium 

C. the European Central Bank 

D. the IMF 

Correct Answer: A 

 

QUESTION 4
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Major amendments to a prospectus can be made: 

A. at the discretion of the issuer and after the launch 

B. only with the consent of the note holders 

C. always in the case of default payment 

D. only by the custodian with the consent of the issuer 

Correct Answer: B 

 

QUESTION 5

What is the first task of the cash positions keeper every day? 

A. makes sure the opening position for the current day is the agreed and reconciled position from the previous day 

B. makes sure the previous days pending position is the opening position for the current day 

C. He/she checks to see which dealer is in charge of which currency for that day 

D. He/she checks to see which countries have bank holidays that day 

Correct Answer: A 

 

QUESTION 6

The control failings involving Barings and Daiwa highlight the critical importance of what operational risk management
practice? 

A. the taping of conversations between counterparties 

B. model signing-off and implementation controls 

C. the separation between front/back office duties 

D. the existence of contingency plans 

Correct Answer: C 

 

QUESTION 7

In trading, which is the most often used deal capture system? 

A. a letter-based system 

B. a SWIFT-based system 

C. a fax-based system 
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D. a screen-based system 

Correct Answer: D 

 

QUESTION 8

Which of the following statements is correct? 

A. The settlement of a FRA is paid at maturity date. 

B. The settlement amount is paid at the trade date of a FRA. 

C. The cash settlement amount on a FRA is usually a discounted amount. 

D. The settlement amount on a FRA is not based on the LIBOR for the relevant period. 

Correct Answer: C 

 

QUESTION 9

You have been given collateral. In which case would you be least concerned about insisting on a "haircut"? 

A. non-cash emerging markets collateral 

B. cash collateral in JPY, your base currency is GBP 

C. cash collateral in USD, your base currency is USD 

D. non-cash high yield collateral 

Correct Answer: C 

 

QUESTION 10

A large corporate client sends you a case of expensive wine as a reward for settling a compensation case in their favor.
What should you do? 

A. You should decline the gift. 

B. You should share the gift amongst your back office colleagues. 

C. You should report the gift to management and leave it to the management\\'s discretion as to whether you are
allowed to keep the gift. 

D. You should accept the gift without question as it was personally addressed to you. 

Correct Answer: C 

 

QUESTION 11
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You spot a rate discrepancy between you and your counterparty on a AUD/USD deal. The deal was traded direct. You
refer the discrepancy to the dealer and he tells you to change the rate. What should you do? 

A. amend the rate yourself 

B. ask the settlements clerk to amend the rate for you 

C. ask the dealer to manually amend the rate on the ticket and then pass it to the settlements clerk to amend 

D. make no amendment 

Correct Answer: C 

 

QUESTION 12

Which of the following steps is typical for an interbank FX trade process flow? 

A. physical delivery 

B. collateral management 

C. negotiation of fees 

D. settlement 

Correct Answer: D 

 

QUESTION 13

A month ago, a customer placed EUR 100,000.00 at 2% on a time deposit for 90 days. Today, 30 days later, he
requests an anticipated close of his deposit. 2 and 3 month interbank rates are 2 1/8% bid and 2 1/4% offered. What do
you do? 

A. You agree and pay back to the customer the capital plus 2% interest calculated on 30 days 

B. You agree and pay back to the customer the capital plus 2% interest on 30 days less your refinancing costs of 1/8%
calculated on 30 days 

C. You agree and pay back to the customer the capital plus 2% interest on 30 days less your refinancing costs of 1/8%
calculated on 60 days 

D. You agree and pay back to the customer the capital plus 2% interest on 90 days minus the actualization of this
amount at 2 1/4% calculated over 60 days 

Correct Answer: D 

 

QUESTION 14

If today is Wednesday, what are the value days of a spot next money market deal assuming there are no intervening
bank holidays? 
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A. Wednesday against Thursday 

B. Thursday against Friday 

C. Friday against Monday 

D. Monday against Tuesday 

Correct Answer: C 

 

QUESTION 15

The two main risks to which treasuries are exposed can be grouped into: 

A. market and loss 

B. market and money 

C. market and credit 

D. market and unavailability 

Correct Answer: C 
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