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QUESTION 1

Which of the following actions has the least influence on the chief audit executive\\'s development of an audit plan? 

A. Input from senior management and the board. 

B. An evaluation of the complexity of each audit engagement. 

C. Changes in the organizations structure or budget. 

D. An assessment of risk and exposures affecting the organization. 

Correct Answer: B 

 

QUESTION 2

According to the International Professional Practices Framework, which of the following would not be considered when
performing an initial risk assessment in engagement planning? 

A. The reliability of management\\'s assessment of risk. 

B. Management\\'s process for monitoring, reporting, and resolving risk issues. 

C. Management\\'s methodology for defining risk criteria. 

D. Risks in related activities relevant to the activity under review. 

Correct Answer: C 

 

QUESTION 3

An auditor receives anonymous information that fraud is occurring in the operation being audited, but no details are
given as to the type of fraud or the individuals involved. There are several areas in which fraud could occur. The auditor
should: 

A. Identify the area that has the greatest volume of transactions and design a sampling plan for substantive testing. 

B. Apply analytical procedures to areas that might be impacted by possible fraudulent activities. 

C. Interview employees to identify areas where the fraud could be occurring. 

D. Plan detailed tests of the areas that have the highest dollar amount of transactions. 

Correct Answer: B 

 

QUESTION 4

Which of the following factors should a chief audit executive consider when determining the audit universe? 
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1. 

Components of the organization\\'s strategic plan. 

2. 

Inputs from senior management and the board. 

3. 

Views of competitors and business associates. 

4. 

Results of exit interviews with departing employees. 

A. 1 and 2 only 

B. 2 and 4 only 

C. 1, 2, and 4 

D. 2, 3, and 4 

Correct Answer: A 

 

QUESTION 5

An audit identified a number of weaknesses in the configuration of a critical client/server system. Although some of the
weaknesses were corrected prior to the issuance of the audit report, correction of the rest will require between six and
18 months for completion. Consequently, management has developed a detailed action plan, with anticipated
completion dates, for addressing the weaknesses. Which of the following is the most appropriate course of action for the
chief audit executive to take? 

A. Assess the adequacy of the action plan and monitor key dates and deliverables. 

B. Schedule a follow-up audit engagement to assess the status of corrective action. 

C. Reassign information systems auditors to assist the information technology department in correcting the
weaknesses. 

D. Evaluate statistics related to unplanned system outages, unauthorized access attempts, and denials of service to
assess the effectiveness of corrections. 

Correct Answer: A 

 

QUESTION 6

According to IIA guidance, which of the following strategies would add the least value to the achievement of the internal
audit activity\\'s (IAA\\'s) objectives? 

A. Align organizational activities to internal audit activities and measure according to the approved IAA performance
measures. 
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B. Establish a periodic review of monitoring and reporting processes to help ensure relevant IAA reporting. 

C. Use the results of IAA engagement and advisory reporting to guide current and future internal audit activities. 

D. Establish a format and frequency for IAA reporting that is appropriate and aligns with the organization\\'s governance
structure. 

Correct Answer: A 

 

QUESTION 7

Which of the following data collection strategies systematically tests the effects of various factors on an outcome? 

A. Content analysis. 

B. Sampling. 

C. Evaluation synthesis. 

D. Modeling. 

Correct Answer: D 

 

QUESTION 8

The chief audit executive can illustrate the value of the internal audit activity by reporting which of the following to the
board? 

A. The overall performance resulting from the internal audit balanced scorecard. 

B. The number of outstanding and overdue management actions. 

C. The experience of the organization\\'s internal auditors. 

D. The number of audits in the annual audit plan relative to similar organizations. 

Correct Answer: D 

 

QUESTION 9

When approving the final engagement report, which of the following is most critical? 

A. Opinions are adequately supported. 

B. Conclusions are reached for all objectives. 

C. Report is distributed to appropriate parties. 

D. Report is clear and concise. 

Correct Answer: A 
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QUESTION 10

The final internal audit report should be distributed to which of the following individuals? 

A. Audit client management only 

B. Executive management only 

C. Audit client management, executive management, and others approved by the chief audit executive. 

D. Audit client management, executive management, and any those who request a copy. 

Correct Answer: C 

 

QUESTION 11

According to IIA guidance, which of the following is least likely to be a key financial control in an organization\\'s
accounts payable process? 

A. Require the approval of additions and changes to the vendor master listing, where the inherent risk of false vendors
is high. 

B. Monitor amounts paid each period and compare them to the budget to identify potential issues. 

C. Compare employee addresses to vendor addresses to identify potential employee fraud. 

D. Monitor customer quality complaints compared to the prior period to identify vendor issues. 

Correct Answer: D 

 

QUESTION 12

Which of the following must an auditor establish in order to demonstrate that fraud has occurred? 

A. Monetary damage to the victim. 

B. The suspect\\'s intent. 

C. Existence of an internal control deficiency. 

D. Evidence of collusion. 

Correct Answer: B 

 

QUESTION 13

The scope of a business process review primarily involves: 

A. Appraising the environment and comparing against established criteria. 
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B. Assessing the organization\\'s system of internal controls. 

C. Reviewing routine financial information and assessing the appropriateness of various accounting treatments. 

D. Evaluating organizational and departmental structures, including assessments of transaction flows. 

Correct Answer: D 

 

QUESTION 14

When conducting research, which of the following is most important? 

A. Using computer databases or the Internet to find all relevant sources. 

B. Providing documentation of the reference sources. 

C. Presenting only those facts that support the conclusion. 

D. Presenting all contrary views to balance the opinion. 

Correct Answer: B 

 

QUESTION 15

Which of the following best describes the most important criteria when assigning responsibility for specific tasks required
in an audit engagement? 

A. Auditors must be given assignments based primarily upon their years of experience. 

B. All auditors assigned an audit task must have the knowledge and skills necessary to complete the task satisfactorily. 

C. Tasks must be assigned to the audit team member who is most qualified to perform them. 

D. All audit team members must have the skills necessary to satisfactorily complete any task that will be required in the
audit engagement. 

Correct Answer: B 
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