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QUESTION 1

Management at ABC Corp. is assessing the company s ethical tone and how it affects the organization s fraud risk. To
most effectively reinforce an anti-fraud culture, management should 

A. Create an environment in which employees feel safe challenging managements decisions 

B. Use a checklist of initiatives to make sure all the elements of a strong tone at the top are in place 

C. Implement two separate sets of ethics policies one for management and one for employees 

D. All of the above 

Correct Answer: D 

 

QUESTION 2

According to the differential reinforcement theory, behavior is weakened when positive rewards are gained or
punishment is avoided 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 3

Which of the following is NOT an effective way to help prevent fraud through the organization\\'s performance
measurement and management programs? 

A. Establishing well-defined job descriptions to facilitate performance evaluations 

B. Evaluating employee performance based solely on productivity and profit 

C. Tying employee compensation to reasonable organizational performance goals 

D. Providing regular training to ensure that all employees are sufficiently prepared to perform their tasks 

Correct Answer: B 

 

QUESTION 4

In the area of criminological theory, compliance is the theory that tries to prevent crime by providing economic incentives
for voluntary conformity to the laws and using administrative efforts to control violations before they occur. 

A. True 

B. False 
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Correct Answer: A 

 

QUESTION 5

The existence of many specialized departments within a company generally decreases the overall risk of fraud within
the organization 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 6

According to behaviorists such as B F Skinner, which of the following scenarios is mostly likely to occur when an
undesired behavior is punished? 

A. The behavior will be permanently suppressed 

B. The behavior will return when punishment ceases 

C. The behavior will occur more frequently. 

D. The behavior will not be affected by the punishment 

Correct Answer: A 

 

QUESTION 7

Jane, a Certified Fraud Examiner (CFE). was hired to conduct a fraud examination at XYZ Company. Her examination
did not reveal any conclusive evidence that fraud had occurred or was occurring. Consequently. XYZ\\'s management
asked Jane to state in her official examination report that the company is free of fraud as a means of assuring the board
of directors that the company\\'s anti-fraud controls were effective. The ACFE Code of Professional Ethics prohibits
Jane from complying with management\\'s request 

A. True 

B. False 

Correct Answer: B 

 

QUESTION 8

Which of the following is a detective anti-fraud control? 

A. Separation of duties 

B. Hiring policies and procedures 
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C. Independent reconciliations 

D. Fraud awareness training 

Correct Answer: A 

 

QUESTION 9

Which of the following statements is FALSE regarding an organization\\'s fraud risk management program1? 

A. A Formal sanctions for intentional noncompliance should be well-publicized throughout the company 

B. There should be measures in place to address failures in the design or operation of anti- fraud controls, as well as
fraud occurrervces 

C. The program must include mechanisms to monitor and identify breaches in compliance 

D. The responsibility of handling suspected incidences of noncompliance should be delegated to someone outside of
the company 

Correct Answer: A 

 

QUESTION 10

In response to a risk identified during a fraud risk assessment, management decides to purchase fidelity insurance to
help protect the company against the associated risk of loss This response is known as: 

A. Mitigating the risk 

B. Assuming the risk 

C. Avoiding the risk 

D. Transferring the risk 

Correct Answer: D 

 

QUESTION 11

According to International Auditing Standard (ISA) 240. the two types of intentional financial statement misstatements
that are relevant to the auditor are 

A. Misstatements resulting from fraudulent financial reporting and misstatements resulting from misappropriation of
assets 

B. Misstatements resulting from revenue manipulation and misstatements resulting from expense manipulation 

C. Misstatements affecting the income statement and misstatements affecting the balance sheet 

D. Immaterial misstatements and material misstatements 
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Correct Answer: C 

 

QUESTION 12

Julia is conducting a formal assessment of XYZ Corporation s ethical culture To which of the five components of the
Committee of Sponsoring Organizations of the Treadway Commission\\'s (COSO) Internal Control--Integrated
Framework (the Framework) does her assessment pertain? 

A. Control environment 

B. Monitoring 

C. Control activities 

D. Information and communication 

Correct Answer: A 

 

QUESTION 13

In developing a corporate governance framework for an organization, directors and management must consider which
of the following? 

A. The organization s cultural environment 

B. The organization s legal and regulatory environment 

C. The organization s ethical environment 

D. All of the above 

Correct Answer: D 

 

QUESTION 14

A corporation can generally be held criminally responsible for criminal acts committed by its employees even if those in
management had no knowledge of or participation in the underlying events. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 15

According to modern criminological studies, which of the following is the determinant aspect of white-collar crime\\'? 

A. Organizational opportunity 
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B. Absence of risk factors 

C. Potential legal punishment 

D. Social status 

Correct Answer: D 
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