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QUESTION 1

For a typical business, which of the following is NOT a potential benefit of globalisation? 

A. Lower cost sites for the location of production. 

B. Simultaneously improved terms of trade for all countries. 

C. Wider sources of supply for inputs. 

D. Larger markets for outputs. 

Correct Answer: B 

 

QUESTION 2

Organizations are able to achieve more than individuals can achieve because they allow people to do which THREE of
the following? (Choose three.) 

A. To devolve decision-making 

B. To pool resources 

C. To share skills and knowledge 

D. To specialize 

E. To earn profits 

F. To create hierarchies 

Correct Answer: BCD 

Reference: https://kaplanpublishing.co.uk/docs/librariesprovider3/look-inside/cima/certificate/fundamentals-of-business-
economics-ba1/look-inside-study-text-2020-ba1-fundamentals-of-business-economics.pdf?sfvrsn=8bbc7a01_2 (21) 

 

QUESTION 3

According to the principle of comparative advantage which of the following explains how country V may benefit from
international trade? 

A. Specialization and international trade will only be successful if tariffs are used to protect country V\\'s economy. 

B. Jobs historically done by country V\\'s nationals have been off-shored to countries with cheaper labour costs. 

C. Country V can specialize in exporting oil which it can produce relatively cheaply, and import goods. 

D. Country V will only benefit from international trade if another country loses. 

Correct Answer: A 
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QUESTION 4

Which of the following is correct regarding data? Data can be recorded as: 

(1)

 numbers. 

(2)

 symbols. 

(3)

 raw facts. 

A. 

(1) only 

B. 

(3) only 

C. 

(1) and (2) 

D. 

(1), (2) and (3) 

Correct Answer: B 

Reference: https://books.google.com.pk/books?id=Ume4QCL6ZFoCandpg=PA42andlpg=PA42anddq=CIMA+data+can
+be+records+as+numbers+raw+factsandsource=blandots=knOGJO4vM3andsig=ACfU3U3Lj9t73glcqX1o9Glzcmac5FD
Tgandhl=enandsa=Xandved=2ahUKEwjhj4jy2K7nAhUkREEAHcxXCTgQ6AEwAHoECAoQAQ#v=onepageandq=CIMA
%20data%20can%20be%20records%20as%20numbers%20raw%20factsandf=false 

 

QUESTION 5

Which of the following will result in an increase in demand for domestic currency? 

A. An increase in exports. 

B. A rise in imports. 

C. More domestic companies invest abroad. 

D. Outward financial flows. 

Correct Answer: B 
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QUESTION 6

The government of Country Z imposes a tariff on all imports of coal from other countries. Which THREE of the following
are possible effects of this decision in Country Z? (Choose three.) 

A. The cost of living will fall. 

B. Employment in the coal industry will increase. 

C. The balance of payment will improve. 

D. Government\\'s revenue will improve. 

E. Coal producers will adopt new technologies to improve efficiency. 

F. More resources will be allocated to alternative energy sources. 

Correct Answer: CDF 

 

QUESTION 7

In recent years, consumer groups have become more vocal in calling for the boycott of producers whose suppliers do
not comply with international regulations on workplace safety and child labour. A fashion company that outsources its
production to low labour cost countries should include this phenomenon in which part of their PESTEL framework? 

A. T 

B. E 

C. S 

D. P 

Correct Answer: C 

Reference: https://thecimastudent.com/2018/02/15/using-pestel-analysis/ 

 

QUESTION 8

Company A is looking to protect itself from transaction exchange rate risk. 

Company A does not require 100% of the value of transaction to be protected, and it would like the method it uses to
have the following characteristics: 

An agreed exchange rate for a specified period where both parties have a legal obligation. 

A separation of the contract guaranteeing the price of the currency from the underlying transaction. 

Which of the following would best provide the type of protection from exchange rate risk company A wants? 

A. Future 
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B. Option 

C. Forward contract 

D. Floating exchange rate 

Correct Answer: C 

Reference: https://www.investopedia.com/terms/f/forward-exchange-contract.asp 

 

QUESTION 9

Which of the following is a primary objective of a not-for-profit organization? 

A. To satisfy the needs of a particular sector of society. 

B. To maintain the growth of the organization. 

C. To make a profit. 

D. To continue to exist. 

Correct Answer: A 

Reference: https://www.acowtancy.com/textbook/cima-f3-2015/a1a-financial-and-non-financial-objectives/types-of-
organisations-copy1/notes 

 

QUESTION 10

A business sells soft drinks at $3 a bottle and its current sales are 20,000 bottles per month. The price elasticity of
demand for this product is -2. If the price is reduced to $2.70, the change in the total revenue for the business will be: 

A. -$3,300 

B. +$4,800 

C. -$16,800 

D. +$4,000 

Correct Answer: A 
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