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QUESTION 1

A company has two production departments and two service departments (Maintenance and Stores). The overhead
costs of each of the departments are as follows. 

The following equations represent the reapportionment of each of the service department overheads to the other. 

M = 4,700 + 0.1S S = 5,800 + 0.2M 

Where M = total Maintenance overhead after reapportionment from Stores S = total Stores overhead after
reapportionment from Maintenance 60% of the total Maintenance overhead and 50% of the total Stores overhead are to
be apportioned to Production Department 1. 

The total production overhead for Production Department 1 after reapportionment of the service departments\\'
overhead costs is closest to: 

A. $71,672 

B. $75,500 

C. $70,720 

D. $71,821 

Correct Answer: C 

 

QUESTION 2

FILL BLANK 

A company has three production departments X, Y and Z, and one service department. 

The service department\\'s overhead has been apportioned to the production departments in the ratio 3:2:5. As a result
of this apportionment, $2,070 was given to Department Y. 

What is the amount of service department overhead that would have been apportioned to Department Z? Give your
answer to the nearest dollar. 

A. $5,175 

Correct Answer: A  

 

QUESTION 3

FILL BLANK 
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The following data are available for a delivery company. The table shows the number of tonnes delivered (x) and the
associated distribution cist (y) in recent periods. 

Further analysis of this data has determined the following: xy = 36,427 x2 = 1,144 

Using least squares regression analysis, calculate the variable cost per tonne delivered. Give your answer to the
nearest cent. 

A. -128.10 

Correct Answer: A 

 

 

QUESTION 4

The forecast costs per unit for a new product are as follows: 

The company uses marginal cost plus pricing and all products are required to achieve a 40% margin. What would be the
selling price per unit? 

A. $37.80 

B. $46.20 

C. $45.00 

D. $55.00 

Correct Answer: B 

 

QUESTION 5

Data for the latest period for a company which makes and sells a single product are as follows: 
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There were no budgeted or actual changes in inventories during the period. The sales volume contribution variance for
the period was: 

A. $6,220 adverse. 

B. $9,267 adverse. 

C. $16,000 adverse. 

D. $5,666 adverse. 

Correct Answer: D 

 

QUESTION 6

Based upon extensive historical evidence, a company\\'s daily sales volume is known to be normally distributed with a
mean of 1,728 units and a standard deviation of 273 units. What is the probability that, on any one day, the sales
volume will be at least 1,300 units? 

A. 5.82% 

B. 73.89% 

C. 44.18% 

D. 94.18% 

Correct Answer: D 

 

QUESTION 7

A company\\'s management accountant wishes to calculate the present value of the cost of renting a delivery vehicle.
There will be five annual rental payments of $5,000, the first of which is due immediately. The company\\'s discount rate
is 12%. 

Which TWO of the following are valid ways to calculate the present value of the rental payments? (Choose two.) 

A. $5,000 + ($5,000 x 3.605) 

B. $5,000 + $5,000/1.12 + $5,000/(1.12)2 + $5,000/(1.12)3 + $5,000/(1.12)4 

C. $5,000/1.12 + $5,000/(1.12)2 + $5,000/(1.12)3 + $5,000/(1.12)4+ $5,000/(1.12)5 
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D. $5,000 x 3.605 

E. $5,000 + ($5,000 x 3.037) 

Correct Answer: AD 

 

QUESTION 8

An organisation\\'s management report contains the following data: 

Which division has the highest operating margin percentage? 

A. Division A 

B. Division B 

C. Division C 

D. Division D 

Correct Answer: C 

 

QUESTION 9

An organisation produces and sells a single product. The organisation\\'s management accountant has reported the
following information for the most recent period. 

Which TWO of the following statements are valid? (Choose two.) 

A. If the contribution to sales ratio changed to 30%, the breakeven point would become higher. 

B. If the fixed cost changed to $445,000, the breakeven point would not change. 
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C. If the sales volume changed to 220,000 units, the breakeven point would not change. 

D. If the selling price changed to $22 per unit, the breakeven point would become lower. 

E. If the variable cost changed to $16 per unit, the breakeven point would become lower. 

Correct Answer: AC 

 

QUESTION 10

The following data relate to the latest period. 

A statement is to be prepared that reconciles the difference between the flexible budget profit and the actual profit.
Which TWO of the following will appear on this statement? (Choose two.) 

A. A favourable labour rate variance. 

B. A favourable sales volume contribution variance. 

C. An adverse sales price variance. 

D. An adverse labour efficiency variance. 

E. An adverse material price variance. 

Correct Answer: CD 
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