
https://www.lead4pass.com/CVA.html
2023 Latest lead4pass CVA PDF and VCE dumps Download

 

 

 

CVAQ&As

Certified Valuation Analyst (CVA)

Pass NACVA CVA Exam with 100% Guarantee

Free Download Real Questions & Answers PDF and VCE file from:

https://www.lead4pass.com/CVA.html

100% Passing Guarantee
100% Money Back Assurance

Following Questions and Answers are all new published by NACVA
Official Exam Center

 

 

CVA PDF Dumps | CVA Practice Test | CVA Exam Questions                                1 / 7

https://www.lead4pass.com/CVA.html
https://www.lead4pass.com/CVA.html
https://www.lead4pass.com/CVA.html


https://www.lead4pass.com/CVA.html
2023 Latest lead4pass CVA PDF and VCE dumps Download

QUESTION 1

It is the collective revaluation of all of the company\\'s assets and liabilities. This analysis is usually conducted through
the application of the capitalized excess earning method. This is a general method in: 

A. Market based approach 

B. Asset based approach 

C. Liquidity approach 

D. Asset accumulation method 

Correct Answer: B 

 

QUESTION 2

The United State is by far the world leader in markets for both publicly traded securities and closely held businesses and
business interests. Two factors have combined to accelerate the spread of U.S technology in financial appraisals and
market throughout the world. Which of the following is/are of those factors? 

A. Rapidly increasing international flow of capital 

B. Growing privatization of formerly socially owned businesses in almost every country of the world. 

C. Increased inflation in major parts of the world 

D. Secondary market securities trading phenomenon 

Correct Answer: AB 

 

QUESTION 3

The analyst used __________ to quantify the value of intangible assets. The analyst estimated the current cost required
for the company to recreate its current level of customer awareness, brand recognition and consumer loyalty. 

A. Asset accumulation method 

B. Income approach 

C. Recreation cost method 

D. Valuing intangibles method 

Correct Answer: C 

 

QUESTION 4

An item that frequently causes controversy in a business valuation is the value of a: 
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A. Net operating loss carryforward 

B. Accounting of leases 

C. Installment sales 

D. Contract work 

Correct Answer: A 

 

QUESTION 5

S corporations, limited liability corporations, limited liability partnerships, family limited partnerships, professional
corporations, real estate investment trust, investment companies registered under the investment company act of 1940
and personal holding companies are the examples of: 

A. General and limited partnerships 

B. Cooperatives 

C. Entities\\' structures giving rise to special legal or tax considerations (specified structure) 

D. Companies following valuation standards 

Correct Answer: C 

 

QUESTION 6

There is no universally accepted conclusion as to what accounts should be "netted out" in the estimation of net tangible
asset value. For example, various analysts have interpreted net tangible assets to mean any one of the following
EXCEPT: 

A. Gross assets net of accumulated depreciation 

B. Net current value of the financial assets and the tangible assets less current liabilities only 

C. Net current value of the financial assets and the tangible assets minus all liabilities 

D. Probable future earnings 

Correct Answer: D 

 

QUESTION 7

There is no set of number guideline companies to use. However, the more data there are about each company and the
greater the similarity between the subject company and the companies chosen as guideline companies, the ______
guideline companies will pass muster. 

A. Greater 

B. Fewer 
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C. Average 

D. Depends on selection procedures and industry type 

Correct Answer: A 

 

QUESTION 8

Market evidence indicated that adjustable-rate preferred stocks generally required yields in the range of
______________ basic points. 

A. 42 to 445 

B. 48-498 

C. 32-500 

D. 50-500 

Correct Answer: A 

 

QUESTION 9

In general, the use of life insurance can fulfill all of the following basic needs EXCEPT: 

A. Liquidation of the stock of a disabled stockholder, either by the corporation or by other stockholder 

B. Payment of estate taxes 

C. Minimum interest rate based on U.S. Treasury rates 

D. Provision for continuity of the business after loss of a key person 

Correct Answer: C 

 

QUESTION 10

Which one of the following is NOT always clearly defined? Therefore, if the term is used, it should be supplemented by a
definition of exactly what it means in the given valuation context. 

A. Enterprise value 

B. Partial interest 

C. Invested capital 

D. Securities 

Correct Answer: C 
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QUESTION 11

"A takeover model became a significant explanatory variable for firms that had no coattail. A voting power model was a
significant explanatory variable for firms that had coattail provision." This is the conclusion of: 

A. Robinson, Rumsey and white study 

B. Robinson, Richard and Black study 

C. Mergers stat/Shannon Pratt\\'s control premium study 

D. Jeff, James and Chris study 

Correct Answer: A 

 

QUESTION 12

As with any secondary sources, errors and inconsistencies occur, so the original source documents are the only
guarantees of absolute accuracy as a source of merger and acquisition data. Which one of the following is NOT out of
those original source documents? 

A. Mergerstat Review 

B. The merger yearbook 

C. Buyouts, published every other week by securities data publishing 

D. Financial reports 

Correct Answer: D 

 

QUESTION 13

The purpose of risk analysis is to ascertain the uncertainty of the income flows to the company\\'s various suppliers.
Generally, there are two classes of the capital suppliers those that provide equity capital and receive a fixed return and
those: 

A. That provides equity capital and receive a variable return but can participate in the company\\'s growth through
increased future returns 

B. That used to examine the uncertainty of income to the various suppliers 

C. That provides equity capital and receive a variable return but can participate in the preparation of financial
statements 

D. That provides long-term debt and receive a variable return but can participate in the preparation of financial
statements 

Correct Answer: B 

 

QUESTION 14
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___________ may apply to publicly traded stock where the size of the block is large enough relative to normal trading
volume that it could not be sold in a short time without depressing the market price. 

A. Discounts for lack of control 

B. Blockage discounts 

C. Discounts for lack of marketability 

D. Contingent liability discounts 

Correct Answer: B 

 

QUESTION 15

Which of the following is NOT out of the characteristics that must be present in a transaction while valuing
recapitalizations and senior equity interests under Section 2701? 

A. The retained security must be a class senior to the transferred junior security 

B. The subject securities (both the retained senior preferred and transferred junior securities) must be non-publicly
traded 

C. The transaction must result in a transfer (directly or indirectly) between members of the family 

D. The transfer is a proportionate transfer of all senior and junior equity interests and, as mentioned the transferor must
retain a senior equity interest. 

Correct Answer: D 
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