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QUESTION 1

Which form of product-mix pricing applies to products that must be used with a main product? 

A. Captive-product pricing. 

B. By-product pricing. 

C. Product-bundle pricing 

D. Optional-product pricing. 

Correct Answer: A 

Captive-product placing applies to products that must be used with a main product, such as razor blades with a razor.
Often, the main product is relatively cheap, but the captive products have high markups. 

 

QUESTION 2

The modeling technique to be employed in a situation involving a sequence of events with several possible outcomes
associated with each event is 

A. Cost-benefit analysis. 

B. Decision tree analysis. 

C. The Monte Carlo method. 

D. Linear programming. 

Correct Answer: B 

Decision trees may be used to describe complex decision situations. Each branch of the tree represents a different
decision, and each twig extending from each branch represents several possible outcomes of the decision. 

 

QUESTION 3

Yonder Motors sells 20,000 automobiles per year for $25,000 each. The firm\\'s average receivables are $30,000,000
and average inventory is $40,000,000. Yoder\\'s average collection period is closest to which one of the following?
Assume a 365-day year. 

A. 17 days. 

B. 22 days. 

C. 29 days. 

D. 61 days. 

Correct Answer: B 

Latest IMANET-CMA Dumps | IMANET-CMA PDF Dumps | IMANET-CMA VCE Dumps                               2 / 9

https://www.lead4pass.com/imanet-cma.html
https://www.lead4pass.com/imanet-cma.html
https://www.lead4pass.com/imanet-cma.html


https://www.lead4pass.com/imanet-cma.html
2023 Latest lead4pass IMANET-CMA PDF and VCE dumps Download

 

 

QUESTION 4

A disadvantage of the net present value method of capital expenditure evaluation is that it 

A. Is calculated using sensitively analysis. 

B. Computes the true interest rate. 

C. Does not provide the true rate of return on investment. 

D. Is difficult to apply because it uses a trial-and-error approach. 

Correct Answer: C 

The NPV is broadly defined as the excess of the present value of the estimated net cash inflows over the net cost of the
investment. A discount rate has to be stipulated by the person conducting the analysis. A disadvantage is that it does
not provide the true rate of return for an investment, only that the rate of return is higher than a stipulated discount rate
(which may be the cost of capital). 

 

QUESTION 5

The Dawson Corporation projects the following for the year 

If Dawson Corporation\\'s common stock is expected to trade at a price-earnings ratio of eight, the market price per
share (to the nearest dollar) would be 

A. $104 

B. $56 

C. $72 

D. $68 

Correct Answer: B 
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Net income is $18,000,000 [($35,000,000 EBIT -- $5,000,000 interest) x (1.0-- .4 tax rate)], and EPS is $7 [($18,000,000
NI -- $4,000,000 preferred dividends) 2,000,000 common shares]. Consequently, the market price is $56 ($7 EPS x 8 P-
E ratio). 

 

QUESTION 6

Which one of the following costs would be relevant in short-term decision making? 

A. Incremental fixed costs. 

B. All costs of inventory. 

C. Total variable costs that are the same in the considered alternatives. 

D. Costs of fixed assets to be used in the alternatives. 

Correct Answer: A 

Relevant costs are those future costs that differ among the options. Incremental or differential cost is the difference in
total cost between two decisions. Consequently, incremental fixed cost is a relevant cost. 

 

QUESTION 7

The internal rate of return for a project can be determined 

A. If the internal rate of return is greater than the firm\\'s cost of capital. 

B. Only if the project cash flows are constant. 

C. By finding the discount rate that yields a net present value of zero for the project. 

D. By subtracting the firm\\'s cost of capital from the project\\'s profit ability index. 

Correct Answer: C 

The IPR is a capital budgeting technique that calculates the interest rate that yields a net present value equal to $0. It is
the interest rate that will discount the future cash flows to an amount equal to the initial cost of the project. Thus1 the
higher the IRR, the more favorable the ranking of the project. 

 

QUESTION 8

Which of the following best describes a market synergy? 

A. Technology transfer from one product to another 

B. Bundling of products distributed through the same channels 

C. Production of multiple products at one facility 

D. Use of complementary management skills to achieve entry into a new market 
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Correct Answer: B 

Market synergy arises when products or services have positive complementary effects. Shopping malls reflect this type
of synergy. Also, bundling of products, distribution through the same distribution channels , and usage of the same sales
force are other examples of market synergies. 

 

QUESTION 9

Barker, Inc. has no capital rationing constraint and is analyzing many independent investment alternatives. Barker
should accept all investment proposals 

A. If debt financing is available for them. 

B. That have positive cash flows. 

C. That provide returns greater than the before-tax cost of debt. 

D. That have a positive net present value. 

Correct Answer: D 

A company should accept any investment proposal, unless some are mutually exclusive, that has a positive net present
value or an internal rate of return greater than the company\\'s desired rate of return. 

 

QUESTION 10

Vasil, Inc. conducted a strategy self-assessment of factors contributing to market attractiveness and business strengths
as follows: The factor ratings range from 1 (the lowest) to 5 (the highest). Which one of the following strategies would be
the most beneficial for Vasil? 

A. Build selectively on strengths. 

B. Upgrade product line. 

C. Focus on attractive segments. 

D. Avoid investments. 

Correct Answer: A 

Vasil can quantify the results of its strategic self-assessment by weighting and summing each rating. 
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QUESTION 11

A company has purchased a $1000. 7%, 5-year bond at par that pays interest annually. The discount tractors for he
present value $1at 7% for five periods are as follows 

For purposes of duration hedging, the duration of the bond is 

A. 39years. 

B. 5O0years 

C. 439years. 

D. 3.8lyears 

Correct Answer: C 

 

 

QUESTION 12

Hagar Company\\'s bank requires a compensating balance of 20% on a $100,000 loan. If the stated interest on the loan
is 7%, what is the effective cost of the loan? 

A. 5.83% 

B. 7.00% 

C. 8.40% 

D. 8.75% 

Correct Answer: D 
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QUESTION 13

Gray market activity is in essence a form of arbitrage. To prevent this activity by their distributors, multinational firms 

I. Raise prices charged to lower-cost distributors. 

II. 

Police their distributors Ill. Change the product. 

A. 

I only 

B. 

I and II only 

C. 

II and Ill only 

D. 

I, II and Ill 

Correct Answer: D 

In a gray market, products imported from one country to another are sold by persons trying to make a profit from the
difference in retail prices between the two countries. These activities clearly lower the profits in some markets of the
multinational firm that was the initial seller. One response is to monitor the practices of distributors and retaliate if
necessary. A second response is to charge higher prices to the low-cost distributors to reduce their incentives to
participate in a gray market. A third response is to differentiate products sold in different countries, e.g., by adapting the
product or offering distinct service features. 

 

QUESTION 14

In capital markets, the primary market is concerned with the provision of new funds for capital investments through 

A. New issues of bond and stock securities. 

B. Exchanges of existing bond and stock securities. 

C. The sale of forward or future commodities contracts 

D. New issues of bond and stock securities and exchanges of existing bond and stock securities 

Correct Answer: A 

The primary market is the market for new stocks and bonds In this market, wherein investment money flows directly to
the issuer, securities are initially sold by investment bankers who purchase them from issuers and sell them through an
underwriting group. Later transactions occur on securities exchanges or other markets. 
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QUESTION 15

A firm sells the same product in different countries and uses the same promotion methods. According to Keegan\\'s
model of adaptation strategies, this firm has adopted a strategy of 

A. Straight extension. 

B. Product adaptation 

C. Product invention. 

D. Dual adaptation 

Correct Answer: A 

Using a straight extension strategy, a higher profit potential exists because virtually no changes are made in the
products or its promotion. There is a downside potential if foreign consumers are not familiar with this type of product or
do not readily accept it. 
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